
September 3,2002 

Kalhleen Q. Abernathy 
Commissioner 
~ederd hmunications Commission 
445 Twelfth Street. S.W. 
Washington. D.C. 205% 

Re: Ex parte contact in CC Docket Nos. 96-45, 9E171. %571, 92-m. 99200 and 95 116: U n i v w  
Service Contribution Reform 

Dear Commissioner Abernathy: 

Sabre is plaased that the Commissm is considering new methods fa funding universal service. The 
current approach. which ass~ss~s contribution digations based on Interstate and international menues. is 
uneconomic and therefore unsustainable, and should be replaced with a method that assesses contributii 
obliition based on lines and activated wireless numbers. Sabre, however, stmngly objects to a recent 
proposal made by certain slate regulatm to freeze the ess(g8ments attributable to residential lines. 

Sabre is one of many business customers paying a federal universal m i c e  surcharge of between 9.25% 
and 10.6%. This revenusbaaed percentage charge requires high-vdume users to pay a dkprcpxtbnate 
amount of universal service msts. As a resuit. the current system disccurages use of pmductivity- 
enhancing communications technologies and creates a strong financial incentive fa high-vdume customers 
to us$ alternative techndogies and service packages to reduce their costs - not a good rewit as our country 
fights its way out of recession. 

The Commission should replace the arrent revewbased universal service surcharge with a more 
equitable charge that would apply to every customer's connectbn to M e  network - to residential and 
business lines on wireline networks and activated telephone numbers on wkeless networks. The 
Commission has requested comment on a universal service funding plan that indudes such line and number 
chages, pmposed by a coalition consisting dThe Ad Hoc Telecrxnmunicatkns Ussrs Canmillee. ATBT. e- 
TUG. and WorldCom. Under this poposal. inaeeses and decregses in universal Service subsMies m i d  
be reflected in uniform percentage adjustments to all per line and wireless number charges. Sabre urges 
you to adopt this connection-based pmposal. 

Sabre also strongly objects to a recently Ned proposal by certaln etate mg~lalars Mat would freeze for five 
years the line and activated wireless number chages applied to residential and single line business 
customers. This proposal advanc85 no legitimate public lntereal objective. Indeed. Mere is not a shred of 
evidence that proportbnate increases in all line and number USF charges. If needed, would adversely affecl 
residential telephone subscription lavels 01 unfairly burden residential telephone service wstomecs. The 
slate regulators would subied business users akne to added subsidy burdens, burdens that could be quite 
substantial and that coold undermine historic support fa universal smice subsidies. 

Sincerely, 

cc: Ms. Marlene Dcftch 
Secretary, Federal Communications Cinnmissh 


